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In the opinion of Jones Hall, A Professional Law Corporation, San Francisco, California, Bond Counsel,
subject, however to certain qualifications described herein, under existing law, the interest on the Notes is excluded from
gross income for federal income tax purposes, such interest is not an item of tax preference for purposes of the federal
alternative minimum tax imposed on individuals and corporations, although for the purpose of computing the
alternative minimum tax imposed on certain corporations, such interest is taken into account in determining certain
income and earnings.. In the further opinion of Bond Counsel, such interest is exempt from California personal income
taxes. See "TAX MATTERS" herein.
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The Notes are a general obligation of the Imperial Community College District (the “District”), issued by the
Board of Supervisors of Imperial County (the “County”) in the name and on behalf of the District pursuant to Article 7.6
(commencing with Section 53850) of Chapter 4 of Part 1 of Division 2 of Title 5 of the California Government Code, a
resolution of the Board of Trustees of the District adopted on January 19, 2011 and a resolution of the Board of
Supervisors of the County adopted on April 26, 2011. The principal amount of the Notes, together with the interest
thereon, will be payable from taxes, income, revenue, cash receipts, and other revenue received by the District
allocable to Fiscal Year 2010-11 and which are generally available for the payment of current expenses and other
obligations of the District (the “Unrestricted Revenues”). The Notes are secured by a pledge of Unrestricted Revenues
to be received by the District in the month ending December 31, 2011, an amount equal to 100% of the principal amount
of the Notes, and the interest on the Notes at maturity (such pledged amounts being hereinafter called the “Pledged
Revenues”). The Pledged Revenues will be deposited and held in the Repayment Fund, as defined herein. Although the
maturity date and scheduled deposits of Unrestricted Revenues will occur in fiscal year 2011-12, the Notes are payable
only from revenues attributable to fiscal year 2010-11. See “SOUCE OF PAYMENT OF THE NOTES” herein.

The Notes will be issued in denominations of $5,000 or any integral multiple thereof. Principal of and interest
on the Notes will be payable upon maturity. The Notes are to be delivered as fully registered Notes, without coupons
and, when delivered, will be registered in the name of Cede & Co., as nominee of The Depository Trust Company
(“DTC"), New York, New York (as described herein under “THE NOTES - Book-Entry Only System”). DTC will act as
securities depository of the Notes. Purchases will be made in book-entry form only, in the principal amount of $5,000 or
any integral multiple thereof. The Notes are not subject to redemption prior to maturity.

Principal of and interest on the Notes are payable in lawful moneys of the United States of America upon
maturity, and interest on the Notes will be computed on the basis of a 360-day year comprised of twelve 30-day months
and accrues from the date of delivery.

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A
SUMMARY OF THIS ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN
INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION.

The following firm, serving as financial advisor to the District, has structured this issue.

CALDWELL FLORES WINTERS, INC.

MATURITY SCHEDULE

Interest Rate Reoffering Yield CUSIP
2.00% 0.60% 452641 EX7t

The Notes are offered when, as and if issued and received by the Underwriter, subject to the approval of
legality by Jones Hall, A Professional Law Corporation, San Francisco, California, Bond Counsel. Certain legal matters
will also be passed upon for the District by Jones Hall, A Professional Law Corporation, as Disclosure Counsel to the
District. It is anticipated that the Notes, in definitive form, will be available for delivery through DTC in New York, New
York on or about May 24, 2011.

PiperJaffray.

Dated: May 11, 2011






GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT

No Offering May Be Made Except by this Official Statement. No dealer, broker, salesperson or
other person has been authorized to give any information or to make any representations with respect to the
Notes other than as contained in this Official Statement, and if given or made, such other information or
representation must not be relied upon as having been authorized.

No Unlawful Offers or Solicitations. This Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy in any state in which such offer or solicitation is not authorized or in which the
person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make
such offer or solicitation.

Effective Date. This Official Statement speaks only as of its date, and the information and
expressions of opinion contained in this Official Statement are subject to change without notice. Neither the
delivery of this Official Statement nor any sale of the Notes will, under any circumstances, create any
implication that there has been no change in the affairs of the District or any other parties described in this
Official Statement.

Use of this Official Statement. This Official Statement is submitted in connection with the sale of the
Notes referred to herein and may not be reproduced or used, in whole or in part, for any other purpose. This
Official Statement is not a contract with the purchasers of the Notes.

Preparation of this Official Statement. The information contained in this Official Statement has been
obtained from sources that are believed to be reliable, but this information is not guaranteed as to accuracy or
completeness.

The Underwriter has provided the following sentence for inclusion in this Official Statement: The
Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this
transaction, but the Underwriter does not guarantee the accuracy or completeness of such information.

Document References and Summaries. All references to and summaries of the Resolution or other
documents contained in this Official Statement are subject to the provisions of those documents and do not
purport to be complete statements of those documents.

Notes are Exempt from Securities Laws Registration. The issuance and sale of the Notes have
not been registered under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as
amended, in reliance upon exemptions for the issuance and sale of municipal securities provided under Section
3(a)(2) of the Securities Act of 1933 and Section 3(a)(12) of the Securities Exchange Act of 1934.

Stabilization of Prices. In connection with this offering, the Underwriter may overallot or effect
transactions which stabilize or maintain the market price of the Notes at a level above that which might
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time. The
Underwriter may offer and sell the Notes to certain dealers and others at prices lower than the public offering
prices set forth on the cover page hereof and said public offering prices may be changed from time to time by
the Underwriter.

Estimates and Projections. Certain statements included or incorporated by reference in this Official
Statement constitute “forward-looking statements” within the meaning of the United States Private Securities
Litigation Reform Act of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended,
and Section 27A of the United States Securities Act of 1933, as amended. Such statements are generally
identifiable by the terminology used such as “plan,” “expect,” “estimate,” “budget” or other similar words.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH
FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND
OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS
DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR
ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. THE
DISTRICT DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO THOSE FORWARD-LOOKING
STATEMENTS IF OR WHEN ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMSTANCES ON
WHICH SUCH STATEMENTS ARE BASED OCCUR.
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OFFICIAL STATEMENT

$8,000,000
IMPERIAL COMMUNITY COLLEGE DISTRICT
(IMPERIAL COUNTY, CALIFORNIA)
2010-11 MID-YEAR TAX AND REVENUE ANTICIPATION NOTES

INTRODUCTORY STATEMENT

This Official Statement, which includes the cover page, appendices hereto and this
Introductory Statement, is provided to furnish information in connection with the sale of the
Imperial Community College District (Imperial County, California) 2010-11 Mid-Year Tax and
Revenue Anticipation Notes in the principal amount of $8,000,000 (the “Notes”) issued by the
Board of Supervisors of Imperial County (the “County”) in the name of and on behalf of the
Community College District (the “District”).

The Notes are issued in full conformity with the Constitution and laws of the State of
California (the “State”), including Article 7.6 (commencing with section 53850) of Chapter 4 of
Part 1 of Division 2 of Title 5 of the California Government Code (the “Law”) and are general
obligations of the District payable solely from taxes, income, revenue, cash receipts, and other
moneys intended as receipts for the General Fund for Fiscal Year 2010-11 and which are
generally available for the payment of current expenses and other obligations of the District (the
“‘unrestricted moneys”). The Notes are authorized by the authorizing resolution adopted by
the Board of Trustees on January 19, 2011 (the “District Resolution”) and pursuant to a
resolution of the Board of Supervisors of the County adopted on April 26, 2011 (the “County
Resolution”). Under the Law, the Notes may be issued only if the principal of and interest on
the Notes will not exceed 85 percent of the estimated amount of the uncollected Unrestricted
Revenues which will be available for the payment of said Notes. Proceeds from the sale of the
Notes will be used and expended by the District for any purpose for which it is authorized to
expend funds from the General Fund for the fiscal year 2010-11.

THE NOTES
Description of the Notes

The Notes will be issued in the principal amount set forth above and bear interest at the
interest rate shown on the cover page of this Official Statement. The Notes shall be delivered in
the form of fully registered Notes, without coupons, in denominations of $5,000 or any integral
multiple thereof, and shall be dated the date of delivery to the original purchaser thereof. The
Notes will mature on the date set forth on the cover page of this Official Statement.

The Notes, when issued, will be registered in the name of Cede & Co., as registered
owner and nominee of The Depository Trust Company, New York, New York (“DTC”). So long
as DTC, or Cede & Co. as its nominee, is the registered owner of all Notes, all payments on the
Notes will be made directly to DTC, and disbursement of such payments will be the
responsibility of DTC, and disbursement of such payments will be the responsibility of the Direct
and Indirect Participants, as more fully described in “Book-Entry Only System” below.



Purpose of Issue

Proceeds of the Notes will provide moneys to meet the District’'s General Fund cash flow
requirements during the 2010-11 fiscal year, commencing July 1, 2010 and ending June 30,
2011, including current expenses, capital expenditures, and the discharge of other obligations or
indebtedness. See “Cash Flows” below.

Authority for Issuance

The Notes are issued by the Board of Supervisors of the County in the name and on
behalf of the District under the Law, the District Resolution and the County Resolution.

Book-Entry Only System

The Depository Trust Company (“DTC”), New York, New York, will act as securities
depository for the securities (the “Notes”). The Notes will be issued as fully-registered securities
registered in the name of Cede & Co. (DTC'’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. See “APPENDIX D - DTC AND THE
BOOK-ENTRY ONLY SYSTEM".

No Redemption
The Notes are not subject to redemption prior to maturity.

Security for the Notes

The principal amount of the Notes, together with interest that accrues to the date of
maturity, will be payable from taxes, income, revenue and other moneys intended as receipts for
the general fund of the District allocable to fiscal year 2010-11 which are generally available for
the payment of expenses and other obligations of the District attributable to such fiscal year (the
“‘unrestricted moneys”). The source of such Unrestricted Revenues pledged for payment of
the Notes are expected to be the remaining State apportionments to made to the District which
are allocable to fiscal year 2010-11 but are currently unpaid and scheduled to be paid during
fiscal year 2011-12. Although the maturity date and scheduled deposits of unrestricted
revenues will occur in fiscal year 2011-12, the Notes are payable only from revenues
attributable to fiscal year 2010-11.

The District projects that the unrestricted moneys will become available in July through
December 2011 and will consist only of State apportionments made to the District for fiscal year
2010-11, the payment of which have been deferred for payment by the State to July through
December 2010 (the “Deferred Revenues”). See “SOURCE OF PAYMENT FOR THE NOTES
- Mid-Year” Issuance of Notes Due to Deferral of State Funding” and “DISTRICT FINANCIAL
INFORMATION - State Funding of Education and Recent State Budgets.” Although the State
may treat some or all of the Deferred Revenues as expenditures for the fiscal year in which they
are made, the District is authorized under State law to elect to treat such Deferred Revenues for
budgetary and financial reporting purposes as a receivable in the current fiscal year. The District
has historically treated deferrals of State apportionment payments in this manner and intends to
treat the Deferred Revenues as a receivable for the fiscal year to which they are attributable.
Consequently, the District has pledged the Deferred Revenues as the unrestricted moneys
which are the source of its general fund revenue to be used for repayment of the Notes.



The District has received and spent some unrestricted moneys prior to the issuance of
the Notes. Security for the Notes is expected to be only the unrestricted moneys remaining to be
received by the District for fiscal year 2010-11, which remaining portion is an amount less than
the total amount of receipts for the general fund allocable to fiscal year 2010-11.

As security for the payment of principal of and interest on the Notes, the District has
pledged from unrestricted moneys certain “Pledged Revenues”, as defined in “SOURCE OF
PAYMENT FOR THE NOTES” below, to be deposited at certain times on or before December
29, 2011 in a special fund to be held on behalf of the District by the County Treasurer, separate
and distinct from all other County and District funds and accounts, designated as the “Imperial
Community College District 2010-11 Mid-Year Tax and Revenue Anticipation Notes Repayment
Fund” (the “Repayment Fund”). Any moneys placed in the Repayment Fund will be for the
benefit of the registered owners of the Notes, and until the principal of and interest on the Notes
is paid or provided for, the Repayment Fund will be used solely for the payment of principal of
and interest on the Notes.

The principal of the Notes and the interest thereon shall constitute a first lien and charge
against and shall be paid from the first moneys received by the District from such Pledged
Revenues, and to the extent not so paid shall be paid from any other moneys of the District
lawfully available therefor. In the event that there are insufficient Unrestricted Revenues
received by the District to permit the deposit into the Repayment Fund of the full amount of the
Pledged Revenues to be deposited in any month by the last business day of such month, then
the amount of any deficiency shall be satisfied and made up from any other moneys of the
District lawfully available for the repayment of the Notes and interest thereon.

Any money placed in the Repayment Fund shall be for the benefit of the holders of the
Notes, and until the Notes and all interest thereon are paid by the District or until provision has
been made for the payment by the District of the Notes at maturity with interest to maturity, the
moneys in the Repayment Fund shall be applied solely for the purposes for which the
Repayment Fund has been created.

Moneys held in the District’'s Repayment Fund shall be invested by the County in any
one or more investments generally permitted to community college districts under the laws of
the State of California, consistent with the investment policy of the County and the County
Resolution. See “DISTRICT FINANCIAL INFORMATION — Imperial County Investment Pool.”



SOURCE OF PAYMENT OF THE NOTES

“Mid-Year” Issuance of Notes Due to Deferral of State Funding

Historically, school districts and community college districts in California have issued tax
and revenue anticipation notes during the summer or fall months in order to meet the cash flow
needs that occur due to the typical schedule of property tax receipts. Although cash
disbursements for school districts and community college districts were typically fairly consistent
during the fiscal year, school districts and community college districts do not receive property
tax receipts until mid-December, often creating a cash deficit in November or early December.

Recently there have been changes in the State apportionment monthly payment
schedule that shifted the cash flow pattern of school districts and community college districts.
Senate Bill 16 of the 2009-10 Fourth Extraordinary Session (SBX4 16) (Chapter 23, Statutes of
2009) modified the State apportionment monthly payment schedule for most local educational
agencies (“LEAs”). The 2010-11 State Budget which was approved in October 2010 included
nearly $2 billion in K-14 deferrals until July 2011. Due to the major deficits predicted for
2010-11, the possibility of mid-year cuts and deferrals remains a distinct possibility.

The deferral of June state apportionment money to July had existed prior to SBX4 16.
However, beginning in fiscal year 2009-10, the increase in the size of deferrals of State
apportionment payments to the next fiscal year caused cash flow concerns for many school
districts at the end of each fiscal year. The Notes are issued by the District to address the
District’s cash flow needs at the end of the fiscal year.

Based on the 2010-11 First Principal Apportionment monthly payment schedule
summary available from the California Department of Education website, the District expects the
following: (a) the January 2010 apportionment equal to $1,112,509 will be deferred to October
2011, (b) the February 2011 apportionment equal to $1,112,509 will be deferred to October
2011, (c) the March 2011 apportionment equal to $624,091 will be deferred to October 2011, (d)
the April 2011 apportionment equal to $1,288,883 will be deferred to October 2011, (e) the May
2011 apportionment equal to $834,382 will be deferred to October 2011. In addition, the full
amount of the June 2011 apportionment in the amount of $1,811,223 will be deferred to October
2011, for a total of $6,783,597.

Unrestricted Moneys; Pledged Revenues

Unrestricted Moneys. The principal amount of the Notes, together with interest that
accrues to the date of maturity, will be payable from taxes, income, revenue and other moneys
intended as receipts for the general fund of the District allocable to fiscal year 2010-11 which
are generally available for the payment of expenses and other obligations of the District
attributable to such fiscal year (the “unrestricted moneys”). The anticipated source of such
unrestricted moneys pledged for payment of the Notes will be the State apportionments to be
made to the District which are allocable to fiscal year 2010-11 but are currently unpaid and
scheduled to be paid during fiscal year 2011-12.

The District projects that the unrestricted moneys will become available in periodic
increments from July to December 2011 and will comprise the remaining State apportionments
made to the District for fiscal year 2010-11 (the “Deferred Revenues”), the payment of which
has been deferred by the State as described above. See “Mid-Year” Issuance of Notes Due to
Deferral of State Funding” above and “DISTRICT FINANCIAL INFORMATION - State Funding



of Education and Recent State Budgets” below. Although the State may treat some or all of the
Deferred Revenues as expenditures for the fiscal year in which they are made, the District is
authorized under State law to elect to treat such Deferred Revenues for budgetary and financial
reporting purposes as a receivable in the current fiscal year. The District has historically treated
deferrals of State apportionment payments in this manner and intends to treat the Deferred
Revenues as a receivable for the Fiscal Year. Consequently, the Deferred Revenues constitute
unrestricted moneys and are eligible to be subject to the pledge for the repayment of the Notes.

The District has received and spent some unrestricted moneys prior to the issuance of
the Notes; accordingly, security for the Notes is expected to be only the unrestricted moneys
remaining to be received by the District for fiscal year 2010-11, which remaining portion is an
amount less than the total amount of receipts for the general fund allocable to fiscal year
2010-11.

The District may, under existing law, issue the Notes only if the principal of and interest
on the Notes will not exceed 85% of the estimated moneys which will be lawfully available for
the payment of the Notes.

Pledged Revenues. The unrestricted moneys which are attributable to fiscal year
2010-11 but are to be received in fiscal year 2011-12 comprise the Deferred Revenues, as
described above. The Deferred Revenues are projected to be approximately $6,783,597. See
“‘Mid-Year Issuance of Notes Due to Deferral of State Funding” above and “DISTRICT
FINANCIAL INFORMATION - State Funding of Education and Recent State Budgets” below.

Although the maturity date and scheduled deposits of Pledged Revenues will occur in
fiscal year 2011-12, the Notes are payable only from revenues attributable to fiscal year
2010-11.

The District maintains certain segregated and special purpose funds outside of its
general funds not pledged to the payment of the Notes, which could, if needed and to the extent
moneys are available therein, be accessed on a temporary basis through school district
legislative action. Such borrowed amounts must be repaid within the fiscal year borrowed, or in
the following fiscal year under certain circumstances.

The Notes of the District are, by statute, general obligations of the District. As security
for the payment of principal of and interest on an issue of Notes, the District has pledged to
deposit in the Repayment Fund all unrestricted moneys attributable to the 2010-11 fiscal year
received after June 30, 2011, which deposits shall occur at the end of each month, starting July,
2011, until there is sufficient money in the Repayment Fund (described below) to repay principal
of and interest on the Notes. At minimum, the District shall deposit in the repayment fund as
follows (the “Pledged Revenues”): in the month of December 2011, an amount equal to 100%
of the principal amount of the Notes, and the interest on the Notes at maturity.

The Pledged Revenues are expected to be in an amount sufficient to pay the principal of
and interest on the Notes. The principal of and interest on the Notes constitute a first lien and
charge against the Pledged Revenues. In dollars, the minimum amounts and times of transfer
of the Pledged Revenues to the Repayment Account are expected to be as follows:

To the extent not paid from the Pledged Revenues, the Notes will be paid from any other
moneys of the District lawfully available therefor. In the event that there are insufficient
unrestricted moneys received by the District to permit the deposit in the Repayment Fund of the



full amount of the Pledged Revenues to be deposited in any month on the last business day of
such month, then the amount of any deficiency will be satisfied and made up from any other
moneys of the District lawfully available for the repayment of the Notes and interest thereon.

As further security, the District has covenanted in the Resolution that it will not request
the County Treasurer to make temporary transfers of funds during fiscal year 2010-11 until the
full amount of Pledged Revenues has been deposited into the Repayment Fund.

For information relating to the rights of Owners of the Notes to moneys in the
Repayment Fund upon a bankruptcy of the County, see “RISK FACTORS - Bankruptcy
Considerations.”

Repayment Fund

General. Under the County Resolution, the County Treasurer will establish a fund to be
known as the “Repayment Fund”, to be held for the benefit of the holders of the Notes. The
District will cause the County Treasurer to deposit in the Repayment Fund an amount of
Pledged Revenues in an amount required to pay the principal of and interest on the Notes at
maturity. Any money placed in the Repayment Fund shall be for the benefit of the registered
owners of the Notes, and until the Notes and all interest thereon are paid or until provision has
been made for the payment of the Notes and the interest thereon through the maturity thereof,
the moneys in the Repayment Fund shall be applied solely for the purposes for which the
Repayment Fund is created; provided, however, that any interest earned on amounts deposited
in the Repayment Fund shall periodically be transferred to the general fund of the District.

On the maturity date of the Notes, the County Treasurer shall transfer to U.S. Bank
National Association, as paying agent, for subsequent disbursement to DTC, the moneys in the
Repayment Fund necessary to pay the principal of and interest on the Notes then due and, to
the extent said moneys are insufficient therefor, an amount of moneys from the District’s general
fund which will enable payment of the full principal of and interest on the Notes at maturity. DTC
will thereupon make payments of principal and interest on the Notes to the DTC Participants
who will thereupon make payments to the beneficial owners of the Notes. Any moneys
remaining in the Repayment Fund after the Notes and the interest thereon have been paid, or
provision for such payment has been made, will be transferred to the District.

For information on the investment of moneys by the County, see the following section
and “USE OF PROCEEDS AND INVESTMENT OF DISTRICT MONEYS - The County
Investment Pool” above.

Investment of Note Proceeds and Repayment Fund

Pursuant to the County Resolution, proceeds from the sale of the Notes will be
deposited by the County Treasurer of the County in a proceeds fund to the credit of the District.
Moneys in such proceeds fund may be invested as permitted by the laws of the State and the
County Resolution, including in the County Treasury Pool, the State County Treasurer’s Local
Agency Investment Fund and in investment agreements. The proceeds of the Notes will be
invested to mature on or before the maturity date of the Notes.

The County Resolution provides that moneys held in the Repayment Fund shall be
invested by the County in any one or more investments generally permitted to school districts
under the laws of the State, consistent with the investment policy of the County and this



Resolution (the “Repayment Fund Permitted Investments”). The Repayment Fund Permitted
Investments shall specifically include: (a) the County Pooled Investment Fund maintained by the
County; (b) at the request of the District, in investments permitted under section 53600 et seq.
of the California Government Code; and (c) in the sole discretion of the District, (i) the Local
Agency Investment Fund maintained by the Treasurer of the State; and (i) investment
agreements with financial institutions with senior unsecured credit ratings in one of the two
highest rating categories (without regard to any refinement or gradation of such rating category
by a plus or minus or a numeral) from one or more nationally recognized statistical rating
organization then rating the Notes. However, in regard to any investments requested by the
District specified in clause (b)(iii) above, the County may decline the request of the District upon
any reasonable basis, including specifically, any concerns of the County regarding the legality,
structure or appropriateness of the investment vehicle generally or the process for the bidding or
execution of the investment. See “USE OF PROCEEDS AND INVESTMENT OF DISTRICT
MONEYS - The County Investment Pool” above.

Limitations on Remedies

The enforceability of the rights and remedies of the owners of the Notes, and the
obligations incurred by the District, may become subject to the following: the Federal
Bankruptcy Code and applicable bankruptcy, insolvency, reorganization, moratorium, or similar
laws relating to or affecting the enforcement of creditors’ rights generally, now or hereafter in
effect; equity principles which may limit the specific enforcement under state law of certain
remedies; the exercise by the United States of America of the powers delegated to it by the
Constitution; and the reasonable and necessary exercise, in certain exceptional situations, of
the police powers inherent in the sovereignty of the State and its governmental bodies in the
interest of serving a significant and legitimate public purpose. Bankruptcy proceedings, or the
exercise of powers by the federal or state government, if initiated, could subject the owners to
judicial discretion and interpretation of their rights in bankruptcy or otherwise and consequently
may entail risks of delay, limitation, or modification of their rights.

The County will be in possession of the taxes and other revenues to be set aside to pay
the Notes and the District may request the County to invest these funds in the County Treasury
Pool. Should the County file bankruptcy while the Notes are outstanding, a court might hold that
the owners of the Notes do not have a valid lien on the amounts set aside in the Repayment
Fund. In that case, unless the owners could “trace” the funds, the owners would not be secured
creditors of the County. There can be no assurance that the owners could successfully so
“trace” the Pledged Revenues and other unrestricted revenues, if any, set aside in the
Repayment Fund. See “RISK FACTORS - Bankruptcy Considerations.”

Notes Not Secured by Property Tax Levy

Under Section 53857 of the Law, the Notes are general obligations of the District which
are payable from any taxes, income, revenue, cash receipts or other moneys of the District
which are lawfully available for that purpose. However, the obligation of the District to pay the
principal of and interest on the Notes does not constitute a debt of the District, the County or the
State of California or of any political subdivision thereof, within the meaning of any constitutional
or statutory debt limit or restriction, and does not constitute an obligation for which the District,
the County or the State of California is obligated to levy or pledge any form of taxation or for
which the District, the County or the State of California has levied or pledged any form of
taxation.



No Liability of the County

Neither the County, the Board or Supervisors of the County, nor any officer, official,
employee of the County, has liability in connection with the Notes, other than to establish and
administer the Repayment Fund as described above. No funds or property of the County are
liable to pay the principal of and interest on the Notes.

Projected District Cash Flow for Fiscal Year 2010-11

The District has prepared for use in this Official Statement the following cash flow
statements that show actual cash receipts and disbursements for fiscal year 2010-11 and
projected cash receipts and disbursements through maturity of the Notes.

The District’s cash flows reflect the enactment of the 2010-11 State Budget as well as
the proposed 2011-12 State Budget. Under the 2010-11 State Budget, the monthly payment
schedule for K-14 apportionment funding and categorical funding from the State was modified to
distribute 5% of total payments in each of July and August and 9% in each of the remaining
months, with certain payment deferrals enacted. With the additional deferrals incorporated into
the 2010-11 State Budget, total deferrals of State K-14 revenue limit payments in fiscal year
2010-11 are approximately $2 billion. These deferrals include:

* July 2010 apportionment deferred to September 2010

» September 2010 apportionment deferred to December 2010

*  March 2011 apportionment deferred to April 2011

* April and May 2011 apportionments originally deferred to July 2011 further deferred
into September 2011

The 2010-11 State Budget provided increased flexibility with respect to funding allocated
to certain categorical programs through fiscal year 2012-13. Pursuant to this provision, school
districts and community college districts will be able to shift funds to meet higher priority needs.
See “Mid-Year” Issuance of Notes Due to Deferral of State Funding” above and “DISTRICT
FINANCIAL INFORMATION - State Funding of Education and Recent State Budgets” below. In
addition, the District’'s cash flows reflect the actual and projected receipt of federal funds
authorized pursuant to the American Reinvestment and Recovery Act of 2009. The District
cannot predict when the remaining federal funds will be received.



2010-11 General Fund Cashflow

Beginning Cash

Receipts

Federal Revenues

State Revenues

Local Revenues

Prior Year Revenue

2010-11 TRAN Deposit

2010-11 Mid-Year TRAN Deposit
Total Receipts

Disbursements

Certificated Salaries

Classified Salaries

Employee Benefits

Supplies

Services

Capital Outlay

Other outgo

Prior Year Expenditures

2009-10 Mid Year TRAN Repayment

2010-11 TRAN Repayment (50%-50%)
Total Disbursements

Net increase/decrease

Ending cash balance

2011-12 General Fund Projected Cashflow

Beginning Cash

Receipts
Federal Revenues
State Revenues
Local Revenues
Prior year revenue
Total Receipts

Disbursements
Certificated Salaries
Classified Salaries
Employee Benefits
Supplies
Services
Capital Outlay
Other outgo
Prior year expenditures
2010-11 Mid-Year TRAN Repayment

Total Disbursements

Net increase/decrease

Ending cash balance

Imperial Community College District

TRAN Cash Flow Analysis

July Aug Sept Oct Nov Dec Jan Feb March April May June Total
1,709,101 11,026,062 7,448,442 4,126,640 13,956,160 12,720,203 9,536,622 6,222,645 5,129,621 2,781,718 1,665,721 9,444,473 1,709,101
159,473 167,577 3,170,681 1,690,475 5,310,191 376,038 306,801 431,580 4,850,265 396,758 2,184,422 288,307 19,332,568
- 54,797 - 12,778,275 2,973,424 1,587,991 2,496,468 1,509,498 1,361,408 1,508,842 2,971,464 1,456,300 28,698,467
560,237 240,101 333,132 119,911 209,194 2,790,450 516,877 241,943 195,652 2,146,587 275,787 250,000 7,879,872
6,646,657 365,007 140,678 239,539 5,880 40,077 - 103,192 141,761 - - - 7,682,791
6,492,119 - - - - - - - - - - - 6,492,119
- - - - - - - - - - 8,066,640 - 8,066,640
13,858,486 827,482 3,644,491 14,828,200 8,498,689 4,794,556 3,320,146 2,286,213 6,549,086 4,052,187 13,498,313 1,994,607 78,152,456
Actual Actual Actual Actual Actual Actual Actual Actual Estil d Estil d Estil d Estil d Estil d
1,113,491 1,363,570 1,882,418 1,814,311 1,761,098 1,674,646 1,374,794 1,270,458 1,999,021 1,679,690 1,763,375 1,600,493 19,297,365
679,381 707,940 749,883 792,233 858,419 751,220 643,553 786,182 645,254 645,254 645,254 645,254 8,549,827
933,856 1,099,850 789,894 473,346 744,879 1,024,464 732,605 714,345 772,344 772,344 772,344 425,654 9,255,925
14,658 85,859 79,559 122,342 98,325 83,032 96,759 67,160 133,987 74,662 162,235 75,000 1,093,578
215,456 837,121 372,712 408,559 403,499 179,394 346,476 499,033 524,652 675,547 379,372 400,000 5,241,821
1,586 34,697 37,258 15,672 9,428 16,562 14,391 41,781 95,272 56,853 62,559 60,000 446,059
634,420 48,937 3,054,569 1,372,217 5,858,998 208,375 175,545 278 4,726,459 1,263,834 1,934,422 146,351 19,424,405
948,677 227,128 - - - - - - - - - - 1,175,805
- - - - - 4,040,444 - - - - - - 4,040,444
- - - - - - 3,250,000 - - - - 3,379,639 6,629,639
4,541,525 4,405,102 6,966,293 4,998,680 9,734,646 7,978,137 6,634,123 3,379,237 8,896,989 5,168,185 5,719,561 6,732,391 75,154,868
Actual Actual Actual Actual Actual Actual Actual Actual Estil d Estil d Estil d Estil d Estil d
9,316,961 (3,577,620) (3,321,802) 9,829,520 (1,235,957) (3,183,581) (3,313,977) (1,093,024) (2,347,903)  (1,115,998) 7,778,752 (4,737,784) 2,997,588
11,026,062 7,448,442 4,126,640 13,956,160 12,720,203 9,536,622 6,222,645 5,129,621 2,781,718 1,665,721 9,444,473 4,706,689 4,706,689
July Aug Sept Oct Nov Dec Total
4,706,689 1,391,348 (1,823,186) (4,709,501) 10,323,994 9,260,561 4,706,689
159,473 167,577 3,170,681 1,690,475 5,310,191 376,038 10,874,435
- 54,797 - 11,711,609 2,706,758 1,321,325 15,794,489
560,237 240,101 333,132 119,911 209,194 2,790,450 4,253,025
75,000 250,000 140,000 6,100,000 6,000 40,000 6,611,000
794,710 712,475 3,643,813 19,621,995 8,232,143 4,527,813 37,532,949
1,002,142 1,227,213 1,694,176 1,632,880 1,584,988 1,507,181 8,648,581
570,680 594,670 629,902 665,476 721,072 631,025 3,812,824
840,470 989,865 710,905 426,011 670,391 922,018 4,559,660
13,192 77,273 71,603 110,108 88,493 74,729 435,398
193,910 753,409 335,441 367,703 363,149 161,455 2,175,067
1,427 31,227 33,532 14,105 8,485 14,906 103,683
634,420 48,937 3,054,569 1,372,217 5,858,998 208,375 11,177,516
853,809 204,415 - - - - 1,058,225
- - - - - 8,095,556 8,095,556
4,110,052 3,927,009 6,530,128 4,588,500 9,295,576 11,615,244 40,066,508
(3,315,342) (3,214,534) (2,886,315) 15,033,495 (1,063,433) (7,087,431) (2,533,559)
1,391,348 (1,823,186) (4,709,501) 10,323,994 9,260,561 2,173,131 2,173,131




The following table presents the calculation of the Note coverage ratio:

IMPERIAL COMMUNITY COLLEGE DISTRICT
NOTE COVERAGE RATIO CALCULATION

Projected Beginning Cash Balance May 1, 2011 $ 1,665,721.00
Projected Cash Receipts through Maturity (including Note Proceeds) ) 53,025,869.00
Less Projected Disbursements (excluding Note Repayment) (44,422,904.00)
Ending Cash Balance, December 2011 $ 8,602,965.00
Note Repayment
Principal $ 8,000,000.00
Interest 95,555.56
Total Repayment $ 8,095,555.56
NOTE COVERAGE RATIO 1.20:1

(1) Includes receipts for the months of May and June 2011, as well as all District anticipated receipts through
December 2011. No segregation of receipts attributable to fiscal year 2010-11.

Other District Funds

The District maintains certain segregated and special purpose funds outside its general
fund not pledged to the payment of the Notes, which could, if needed and to the extent monies
are available therein, be accessed on a temporary basis through District Board of Trustees
action. Such borrowed amounts must be repaid within the fiscal year borrowed, or in the
following fiscal year under certain circumstances. See “DISTRICT INFORMATION” herein for a
description of significant other funds maintained by the District.
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RISK FACTORS

Other District Obligations

The District is currently liable and may become liable on other obligations payable from
general revenues. The District has the capacity to enter into other obligations which may
constitute additional charges against Unrestricted Revenues. To the extent that additional
obligations are incurred by the District, the funds available to make debt service payments on
the Notes may be decreased. If the District’s revenue sources are less than its total obligations,
the District could choose to fund other activities before making debt service payments on the
Notes.

As described below under “DISTRICT FINANCIAL INFORMATION — Outstanding
Indebtedness — Lease Revenue Bonds” and “— Certificates of Participation,” the District is
currently obligated to pay lease payments with respect to outstanding lease obligations. Such
payments are payable from Unrestricted Revenues of the District, without preference or priority
over the payment of debt service on the Notes.

Loss of Tax Exemption

As discussed under the heading “TAX MATTERS,” certain acts or omissions of the
District in violation of its covenants in the District Resolution could result in the interest on the
Notes being includable in gross income for purposes of federal income taxation retroactive to
the date of issuance of the Notes. Should such an event of taxability occur, the Notes would not
be subject to a special redemption and would remain Outstanding.

Economic Conditions in California

The State of California, upon which the District relies for a substantial portion of its
revenues, has experienced budget shortfalls in certain prior fiscal years. Decreases in State
revenues may significantly affect appropriations made by the State to community college
districts, and the timing of payment to community college districts by the State may depend
upon the ability of the State to access the credit markets with respect to its own cash flow
borrowings. If State monies are not available to meet obligations in a timely manner, school
funding along with certain other services, are given priority under the State Constitution. See
“‘DISTRICT FINANCIAL INFORMATION - State Funding of Education.”

Bankruptcy Considerations

In 1994, Orange County, California issued its 1994-1995 Tax and Revenue Anticipation
Notes (the “Orange County Notes”) under the same statutory authority as the Notes. On
December 6, 1994, Orange County filed a petition in bankruptcy. Subsequently, Orange County
declined to set aside the taxes and revenues it had pledged for the repayment of the Orange
County Notes and a noteholder brought suit to compel Orange County to do so. A March 8,
1995 ruling of the United States Bankruptcy Court for the Central District of California, held that
the lien securing the Orange County Notes did not attach to revenues received by Orange
County after the filing of its bankruptcy petition on December 6, 1994, and therefore, Orange
County was not required to set aside the revenues pledged under the note resolution following
the bankruptcy. The Bankruptcy Court ruled that under the United States Bankruptcy Code, the
lien did not attach to revenues received by Orange County after December 6, 1994 because the
lien was a consensual security interest rather than a statutory lien. In July 1995, the United
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Stated District Court for the Central District of California reversed the decision of the Bankruptcy
Court. Orange County appealed the decision of the City Court to the United States Court of
Appeals for the Ninth Circuit. Before the Ninth Circuit rendered a decision the parties settled
their disputes. Accordingly, if the County were to file for bankruptcy, it is not clear whether it
would be required to set aside Pledged Revenues as described above.

In addition, the Pledged Revenues and other moneys that will be set aside to pay the
Notes will be held in the County’s pooled investment fund. Should the County go into
bankruptcy, a court might hold that the Owners of the Notes do not have a valid lien on the
Pledged Revenues. In that case, unless the Owners could “trace” the funds, the Owners would
merely be unsecured creditors of the County. There can be no assurance that the Owners of
the Notes could successfully so “trace” the Pledged Revenues.

Limitations on Remedies

The rights of the owners of the Notes are subject to the limitations on legal remedies
against school districts in the State, including a limitation on enforcement of judgments against
funds needed to serve the public welfare and interest.

In addition, enforceability of the rights and remedies of the owners of the Notes and the
obligations incurred by the District, may become subject to the following: the Federal
Bankruptcy Code and applicable bankruptcy, insolvency, reorganization, moratorium, or similar
laws relating to or affecting the enforcement of creditor’s rights generally, now or hereafter in
effect; equity principles which may limit the specific enforcement under State law of certain
remedies; the exercise by the United States of America of the powers delegated to it by the
Constitution; and the reasonable and necessary exercise in certain exceptional situations, of the
police powers inherent in the sovereignty of the State and its governmental bodies in the
interest of serving a significant and legitimate public purpose. Bankruptcy proceedings, or the
exercise of powers by the federal or State government, if initiated, could subject the owners of
the Notes to judicial discretion and interpretation of their rights in bankruptcy or otherwise, and
consequently may entail risks of delay, limitation, or modification of their rights.
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THE DISTRICT

General

Established in 1959, the District comprises an area of approximately 286,840 square
feet of facilities on 160-acre site. The District serves the communities of Imperial Valley as well
as certain unincorporated areas, and is located in Imperial County, the State’s southernmost
county. The District maintains one main campus and three extended campuses (Brawley,
Calexico and El Centro), providing collegiate level instruction across a wide spectrum of
subjects in grades 13 and 14. The District serves a resident population of approximately
180,000, and has a current enroliment of over 8,600 students.

Administration

Board of Trustees. The District is governed by a seven-member Board of Trustees,
each member of which is elected to a four-year term. Elections for positions to the Board are
held every two years, alternating between three and four available positions. Current members
of the Board of Trustees, together with their office and the date their term expires, are listed
below:

Name Office Term Expires
Romualdo J. Medina President November 2011
Rudy Cardenas, Jr. Clerk November 2011
Norma S. Galindo Member November 2013
Jerry D. Hart Member November 2011
Karla Sigmond Member November 2013
Steven M. Taylor Member November 2013
Louis Wong Member November 2011

Brief biographies of certain key administrative staff follows:

Dr. Ed Gould, Superintendent/President. Dr. Gould was appointed as the
Superintendent/President of the Imperial Community College District/Imperial Valley College in
April 2008. Prior to joining the District, Dr. Gould was the Associate Dean for Higher Education
and Corporate Programs in the School of Education at Capella University. Dr. Gould has an
extensive background in leadership roles with community colleges in California and Nevada and
taught for many years at the graduate and undergraduate level. Dr. Gould holds an A.A. degree
in History from Hartnell College, a B.A. in History from California State University Hayward, a
Master's degree in Counseling from San Diego State, and a Doctorate in Education in
Counseling and Personnel Services from the University of Nevada, Reno.

John Lau, Vice President for Business Services. Mr. John Lau was appointed Vice
President of Business Services on June 11, 2007. Mr. Lau is a certified public accountant, and
has approximately 27 years of public and private accounting and managerial experience. His
experience includes serving as governmental audit partner for the firm of Calderon, Jaham &
Osborne and Director of Finance with the cities of Imperial and El Centro both located in
Imperial County. Mr. Lau obtained a Bachelor of Science Degree from California State
University of San Diego.

Carlos Fletes, Director of Fiscal Services. Mr. Fletes has over 25 years of experience
in the public sector, the last 19 with the District, serving in various capacities in the Business
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Services department. He is currently the Director of Fiscal Services whose primary
responsibilities include the District's budget, Business Office operations, and Financial Aid
disbursement. Mr. Fletes holds a bachelor degree in Business Administration with a major in
Accounting from the University of Arizona in Tucson and a Master of Arts degree in Educational
Administration from the University of Redlands.

Recent Enrollment Trends

The following table shows a history of the number of full-time equivalent students for the
District for the last eleven fiscal years and the projected enroliment through fiscal year 2011-12.

Table No. 6
IMPERIAL COMMUNITY COLLEGE DISTRICT
Full-Time Equivalent Students
Fiscal Years 1999-00 through 2011-12

Fiscal Year FTEs

1999-00 3,681.97
2000-01 4,686.86
2001-02 4,803.90
2002-03 5,008.10
2003-04 5,456.06
2004-05 5,995.51
2005-06 6,484.15
2006-07 6,671.69
2007-08 7,154.00
2008-09 7,426.00
2009-10 7,312.00
Projected

2010-11 7,205.00
2011-12 7,349.00

Source: Imperial Community College District.
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Employee Relations

The District is governed by regulations published by the Public Employees Relations
Board ("PERB"). The Superintendent/President directs the collective bargaining negotiations
between the District and the collective bargaining units representing employees of the District
and ensures implementation of PERB regulations in this process.

The District’'s certificated employees are represented by the California Teacher’s
Association. Its contract with the District expires on June 30, 2011. The District’s classified
employees are represented by the California Schools Employees Association - Chapter 472. Its
contract with the District expires on June 30, 2012.

District Retirement Systems

Qualified employees are covered under multiple-employer defined benefit pension plans
maintained by agencies of the State of California. Certificated employees are members of the
State Teachers’ Retirement System (STRS) and classified employees are members of the
Public Employees’ Retirement System (PERS).

STRS is a cost-sharing multiple-employer retirement system defined benefit pension
plan administered by STRS. The plan provides retirement, disability, and survivor benefits to
beneficiaries. Benefit provisions are established by state statutes, as legislatively amended,
within the State Teacher’s Retirement Law.

Active plan members are required to contribute 8.0% of their salary, and the District is
required to contribute an actuarially determined rate. The actuarial methods and assumptions
used for determining the rate are those adopted by the STRS Teachers’ Retirement Board. The
required employer contribution rate for fiscal years 2009-10 was 8.25% of annual payroll. The
contribution requirements of the plan members are established by state statute. The District’s
contribution to STRS for fiscal years 2007-08, 2008-09 and 2009-10 were $1,594,841,
$1,646,040 and $1,641,148, respectively.

The District contributes to the School Employer Pool under the California Public
Employees’ Retirement System ("CalPERS"), a cost-sharing multiple-employer retirement
system defined benefit pension plan administered by CalPERS. The plan provides retirement
and disability, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. State statutes, as legislatively amended, within the Public Employees’ Retirement
Law, establish benefit provisions.

Active plan members are required to contribute 7.0% of their salary and the District is
required to contribute an actuarially determined rate. The actuarial methods and assumptions
used for determining the rate are those adopted by the CalPERS Board of Administration. The
required employer contribution rate for fiscal year 2009-10 was 9.70% of annual payroll. The
contribution requirements of the plan members are established by State statute. The District’'s
contribution to PERS for fiscal years 2007-08, 2008-09 and 2009-10 were $678,727, $752,901
and $762,737, respectively.
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Other Post-Employment Benefits (OPEB)

The District provides post employment health care benefits, in accordance with District
employment contracts to all employees who retire from the District.

For faculty members, the plan provides lifetime retiree health, dental and vision benefits
to eligible retirees and their dependents. Eligibility for retiree benefits requires retirement on or
after a minimum age of 55 up to age 60 with at least 14 years of service. Retirement on or after
age 61 up to age 64 requires age plus service to meet or exceed seventy-four while retirement
on or after age 65 requires nine years of service. For faculty hired prior to July 1, 1983,
retirement on or after age 55 requires only eight years of service.

For classified employees, the plan provides lifetime retiree health, dental and vision
benefit to eligible retirees and their dependents. Eligibility for retiree benefits requires retirement
on or after a minimum age of 50 with at least 12 years of service and the retiree age plus years
of service must be at least seventy. Expenditures for post employment benefits are recognized
on a pay-as-you-go basis, as premiums are paid. Membership of the plan consists of
approximately 335 eligible active employees and 120 eligible retirees.

For fiscal year 2009-10 the District contributed $1,472,815 to the plan, all of which was
used for current premiums. The District’s annual other post employment benefit (OPEB) cost is
calculated based on the annual required contribution (ARC) of the employer, an amount
actuarially determined in accordance with the parameters of GASB Statement No. 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost
each year and amortize any unfunded actuarial liabilities over a period not to exceed 30 years.
The following table shows the components of the District’s annual OPEB cost for 2009-10:

Annual required contribution $3,595,719
Contribution made (1.472,815)
Increase in net OPEB obligation 2,122,904
NET OPEB obligation, beginning of year 2,340,759
NET OPEB obligation, end of year $4,463,663

According to an actuarial study dated June 25, 2009, prepared in connection with GASB
Statement No. 45, the District had a total unfunded liability of $48,802,345.
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DISTRICT FINANCIAL INFORMATION
Accounting Practices

The accounting practices of the District conform to generally accepted accounting
principles as prescribed by the Governmental Accounting Standards Board. The budgetary and
financial accounts of the District have been recorded and maintained in accordance with the
Chancellor's Office of the California Community College’s Budget and Accounting manual.
District expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable to a particular function. The District does not allocate indirect
expenses in the statement of activities.

For financial reporting purposes, the District is considered a special-purpose government
engaged in business-type activities. Accordingly, the District’'s basic financial statements are
presented using the economic resources measurement focus and the accrual basis of
accounting. Under the accrual basis, revenues are recognized when earned, and expenses are
recorded when an obligation has been incurred. All significant intra-agency transactions have
been eliminated. When the District incurs an expenditure or an expense for which both
unrestricted and restricted resources may be used, it is the District’'s policy to use restricted
resources first, and then the unrestricted resource.

To comply with the California Education Code, the financial resources of the District are
divided into separate funds for which separate accounts are maintained for recording cash,
other resources and all related liabilities, obligations and equities.

The Governmental Accounting Standards Board (“GASB”) published its Statement No.
34 “Basic Financial Statements — and Management’s Discussion and Analysis — for State and
Local Governments” on June 30, 1999. Statement No. 34 provides guidelines to auditors, state
and local governments and special purpose governments such as school districts and public
utilities, on new requirements for financial reporting for all governmental agencies in the United
States. Generally, the basic financial statements and required supplementary information should
include (i) Management’s Discussion and Analysis; (ii) financial statements prepared using the
economic measurement focus and the accrual basis of accounting and (ii) fund financial
statements prepared using the current financial resources measurement focus and the modified
accrual method of accounting and (iii) required supplementary information.

The requirements of Statement No. 34 are effective in three phases based on a
government’s total annual revenues (excluding extraordinary items) for the fiscal year ending
after June 30, 1999. The District was required to implement Statement No. 34 for the fiscal year
2002-03 audited financial statement.

Financial Statements

The District’s Audited Financial Statements for the fiscal year ending fiscal year 2009-10
were prepared by Wilkinson Hadley & Co. LLP, ElI Cajon, California. Audited financial
statements for the District for the fiscal year ended June 30, 2010 and prior fiscal years are on
file with the District and available for public inspection at the Vice-President, Business Services’
Office. See Appendix A hereto for excerpts from the 2009-10 Audited Financial Statements.
Copies of such financial statements will be mailed to prospective investors and their
representatives upon written request to the District.
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The following tables show the audited income and expense statements for the District for
fiscal years 2006-07 through 2009-10 and figures from the District's adopted Budget for fiscal
year 2010-11.

Table No. 7
IMPERIAL COMMUNITY COLLEGE DISTRICT
Revenues, Expenses and Changes in Net Assets
For Fiscal Years 2006-07 through 2009-10 (audited)

Audited Audited Audited Audited
2006-07 2007-08 2008-09 2009-10

Operating Revenues

Tuition and fees $2,120,822 $2,177,738 $2,127,125 $2,359,112
Grants and contracts, non-capital:

Federal 13,047,957 13,840,021 16,166,202 21,556,042

State 8,211,866 7,760,731 7,592,885 7,652,345

Local 988,398 1,030,878 670,743 560,194

Sales and Commissions 170,136 170,143 185,786 156,660
Total Operating Revenues 24,539,179 24,979,511 26,742,741 32,284,353
Operating Expenses

Academic Salaries 17,818,067 20,497,671 21,448,747 21,249,852

Classified Salaries 8,186,441 9,130,337 9,739,084 10,043,921

Employee Benefits 7,943,416 8,812,482 11,858,054 12,455,724

Supplies, materials and other operating

expenses 8,283,707 8,094,794 10,902,211 12,212,912

Financial aid 11,399,331 12,349,853 14,283,891 18,796,457

Utilities 789,010 829,371 858,524 906,126

Interest and fiscal charges 1,488,725 1,721,713 1,892,061 -

Bad debt expense - 150,000 926,458 1,811,381

Depreciation 412,662 648,686 873,834 1,653,644
Total Operating Expenses 56,321,359 62,234,907 72,782,864 79,130,107
Operating Loss (31,782,180) (37,255,396) (46,040,123) (46,845,664)
Non-Operating Revenues

State apportionments, non-capital 25,970,634 26,573,560 28,805,038 28,109,126

Local property taxes 6,761,704 7,915,236 7,473,077 7,459,596

State taxes and other revenue 1,241,288 1,226,485 1,277,516 1,175,274

Interest and investment income 1,059,137 1,165,217 2,097,317 355,986
Total Non-Operating Revenues 35,032,763 36,880,498 39,652,948 37,099,982
Increase (Decrease) in Net Assets 3,250,583 (374,898) (6,387,175) (9,745,682)
Net Assets, Beginning of Year 6,932,521 10,211,725 9,853,166 3,465,991
Prior Year Adjustment 28,621 16,339 - -
Net Assets, End of Year $10,211,725 $9,853,166 $3,465,991 $(6,279,691)

Source: Imperial Community College District.
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Table No. 8
IMPERIAL COMMUNITY COLLEGE DISTRICT
Revenues, Expenditures and Fund Balance
Fiscal Year 2010-11 (Budgeted)

Budgeted
2010-117"

Revenues

Federal $4,673,221

State 34,155,738

Local 9,003,372
Total Revenues 47,832,331
Expenditures

Academic Salaries 20,242,073

Classified Salaries 9,325,351

Benefits 9,923,132

Supplies 1,495,294

Services 5,739,530

Capital outlay 1,010,113
Total Expenses 47,735,493
Excess/(Deficiency) of Revenues
over Expenditures 96,838
Other outgo 920,964
Net Increase/(Decrease) in
Fund Balance (824,126)
Beginning Fund Balance, July 1 3,157,832
Ending Fund Balance, June 30 $2,333,706

(1) Final Adopted 2010-11 Budget dated October 20, 2010
Source: Imperial Community College District.

District’s Budget Process

On or before September 15, the Board of Trustees of the District is required under
Section 58305 of the California Code of Regulations, Title V, to adopt a balanced budget. Each
September, every State agency, including the Chancellor's Office of the California Community
Colleges, submits to the Department of Finance ("DOF") proposals for changes in the State
budget. These proposals are submitted in the form of Budget Change Proposals ("BCPs"),
involving analyses of needs, proposed solutions and expected outcomes. Thereafter, the DOF
makes recommendations to the governor, and by January 10 a proposed State budget is
presented by the governor to the legislature. The Governor's Budget is then analyzed and
discussed in committees and hearings begin in the State Assembly and Senate. In May, based
on the debate, analysis and changes in the economic forecasts, the governor issues a revised
budget with changes he or she can support. The law requires the legislature to submit its
approved budget by June 15, and by June 30 the governor should announce his or her line item
reductions and sign the State budget. In response to growing concern for accountability and
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with enabling legislation (AB 2910, Chapter 1486, Statutes of 1986), the statewide governing
board of the California community colleges (the "Board of Governors") and the Chancellor's
Office have established expectations for sound district fiscal management and a process for
monitoring and evaluating the financial condition to ensure the financial health of California's
community college districts. In accordance with statutory and regulatory provisions, the
Chancellor has been given the responsibility to identify districts at risk and, when necessary, the
authority to intervene to bring about improvement in their financial condition. To stabilize a
district's financial condition, the Chancellor may, as a last resort, seek an appropriation for an
emergency apportionment. Since the enactment of such enabling legislation (AB 2910, Chapter
1486, Statutes of 1986), no community college district in the State has sought an appropriation
for an emergency apportionment.

The monitoring and evaluation process is designed to provide early detection and
amelioration that will stabilize the financial condition of a district before an emergency
apportionment is necessary. This is accomplished by (1) assessing the financial condition of
districts through the use of various information sources and (2) taking appropriate and timely
follow-up action to bring about improvement in a district's financial condition, as needed. A
variety of instruments and sources of information are used to provide a composite of each
district's financial condition, including quarterly financial status reports, annual financial and
budget reports, attendance reports, annual district audit reports, district input and other financial
records. In assessing each district's financial condition, the Chancellor will pay special attention
to each district's general fund balance, spending pattern, and full-time equivalent student
patterns. Those districts with greater financial difficulty will receive follow-up visits from the
Chancellor's Office where financial solutions to the district's problems will be addressed and
implemented.

State Funding of Community College Districts

General. California community college districts (other than Basic Aid Districts, as
described below) receive, on average, approximately 52% of their funds from the State, 44%
from local sources and 4% from federal sources. In fiscal year 2006-07, the District received
33% of operating revenue and 78% of non-operating revenue from State sources. State funds
include general apportionment, categorical funds, capital construction, the lottery (which is less
than 3%) and other minor sources. Local funds include property taxes, student fees and
miscellaneous sources. The adopted budget for fiscal year 2010-11 included appropriation
deferrals of over $1.9 billion in K-14 payments to July 2011. See “Recent State Budgets” below.

A community college district determines its revenue allocation using a program-based
model. The model uses different factors to establish support levels for five different categories at
the community college district: (1) Instruction and Instructional Administration: (2) Instructional
Services, (3) Student Services; (4) Operation and Maintenance of Plants and (5) Institutional
Support. Different standards are used in each category to determine fund requirements. The
target allocation is obtained by calculating the exact cost of funding the specific standards in
each category, on a district by district basis. The aggregate total of the financial needs of the
five categories establishes the amount of funding a district will receive. State general fund
moneys, local property taxes, and certain other local revenues are allocated to the community
college districts based on annual State apportionments of basic and equalization aid to
community college districts for general purposes computed up to a base revenue per unit of full
time equivalent students ("FTES"). Such apportionments will, generally speaking, amount to the
difference between a district's base revenue and its local property tax allocation and student
enroliment fees. Base revenue calculations are adjusted annually in accordance with a number
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of factors designed primarily to provide cost of living increases and to equalize revenues among
all community college districts in the State.

The table below shows the District’s Funding per unit of FTEs and equivalent students
over the seven-year period of 2003-04 through 2009-10 and projected through 2011-12.

Table No. 9
IMPERIAL COMMUNITY COLLEGE DISTRICT
Program-Based Funding
Fiscal Years 2003-04 through 2011-12

Funding per Equivalent Program-Based
Fiscal Year Unit of FTES Students Funding

2003-04 $3,810.47 5,330.74 $20,312,644
2004-05 3,994.80 5,995.51 23,950,689
2005-06 4,462.03 6,484.15 28,932,521
2006-07 Credit 4,367.00 6,551.02 28,608,304
2006-07 Non-Credit 2,626.00 110.03 288,938
2006-07 Enhanced Non-Credit 3,092.00 10.64 32,899
2007-08 Credit 4,564.82 6,653.96 30,374,130
2007-08 Non-Credit 2,744 .95 125.15 343,530
2007-08 Enhanced Non-Credit 3,232.06 21.11 68,229
2008-09 Credit 4,564.82 6,832.54 32,277,934
2008-09 Non-Credit 2,744.95 55.01 221,270
2008-09 Enhanced Non-Credit 3,232.06 39.77 175,048
2009-10 Credit 4,564.82 6,831.51 31,184,613
2009-10 Non-Credit 2,744.95 57.20 157,011
2009-10 Enhanced Non-Credit 3,232.06 39.26 126,890
Projected

2010-11 Credit 4,564.82 7,105.00 32,433,046
2010-11 Non-Credit 2,744.95 59.00 161,952
2010-11 Enhanced Non-Credit 3,232.06 41.00 132,514
2011-12 Credit 4,564.82 7,247.00 33,081,250
2011-12 Non-Credit 2,744.95 60.00 164,697
2011-12 Enhanced Non-Credit 3,232.06 42.00 135,746

Source: Imperial Community College District.

Local revenues are first used to satisfy District expenditures. The major local revenue
source is local property taxes that are collected from within District boundaries. Student
enroliment fees from the local community college district generally account for the remainder of
local revenues for the District. Property taxes and student enrollment fees are applied towards
fulfilling the District's financial need. Once these sources are exhausted, State funds are used.
State aid is subject to the appropriation of funds in the State's annual budget. Decreases in
State revenues may affect appropriations made by the legislature to the District. The sum of the
property taxes, student enroliment fees, and State aid generally comprise the District's revenue
limit.

"Basic Aid" community college districts are those districts whose local property tax and
student enroliment fee collections exceed the revenue allocation determined by the program-
based model. Basic aid districts do not receive any funds from the State. The current law in
California allows these districts to keep the excess funds without penalty. The implication for
Basic Aid Districts is that the legislatively determined annual cost of living adjustment and other
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politically determined factors are less significant in determining such districts' primary funding
sources. Rather, property tax growth and the local economy become the determinant factors.
The District is not a Basic Aid District.

A small part of a community college district's budget is from local sources other than
property taxes and student enroliment fees, such as interest income, donations and sales of
property. Every community college district receives the same amount of lottery funds per pupil
from the State, however, these are not categorical funds as they are not for particular programs
or students. The initiative authorizing the lottery does require the funds to be used for
instructional purposes, and prohibits their use for capital purposes.

California community college districts receive a significant portion of their funding from
State appropriations. As a result, decreases in State revenues may affect appropriations made
by the Legislature to community college districts.

Ad valorem Property Taxation

Taxes are levied by the County for each fiscal year on taxable real and personal
property which is situated in the District as of the preceding January 1. For assessment and
collection purposes, property is classified either as “secured” or “unsecured” and is listed
accordingly on separate parts of the assessment roll. The “secured roll” is that part of the
assessment roll containing State-assessed public utilities property and real property having a
tax lien which is sufficient, in the opinion of the County Assessor, to secure payment of the
taxes. Other property is assessed on the “unsecured roll.”

Property taxes on the secured roll are due in two installments, on November 1 and
February 1 of each fiscal year. If unpaid, such taxes become delinquent on December 10 and
April 10, respectively, and a 10% penalty attaches to any delinquent payment. Property on the
secured roll with respect to which taxes are delinquent becomes tax defaulted on or about June
30 of the fiscal year. Such property may thereafter be redeemed by payment of a penalty of
1.5% per month to the time of redemption, plus costs and a redemption fee. If taxes are unpaid
for a period of five years or more, the property is subject to sale by the Treasurer.

Property taxes on the unsecured roll are due as of the January 1 lien date and become
delinquent, if unpaid, on August 31. A 10% penalty attaches to delinquent unsecured taxes. If
unsecured taxes are unpaid at 5:00 p.m. on October 31, an additional penalty of 1.5% attaches
to them on the first day of each month until paid. The taxing authority has four ways of collecting
delinquent unsecured personal property taxes: (1) bringing a civil action against the taxpayer;
(2) filing a certificate in the office of the County Clerk specifying certain facts in order to obtain a
lien on certain property of the taxpayer; (3) filing a certificate of delinquency for record in the
County Clerk and County Recorder’s office in order to obtain a lien on certain property of the
taxpayer; and (4) seizing and selling personal property, improvements, or possessory interests
belonging or assessed to the assessee.
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Outstanding Indebtedness

Lease Revenue Bonds. In August 2002, the District entered into a trust indenture with
the California Community College Financing Authority to issue lease revenue bonds in order to
provide funding for the implementation of a District-wide computer and software networking
system. The 2002 Bonds, of which the District’s portion was $3,370,000, mature on August 1,
2017.

General Obligation Bonds. In January 2005, the District issued General Obligation
Bonds, Election of 2004, Series 2005 in the amount of $24,500,000 (the “2005 Bonds”).

In December 2006, the District issued General Obligation Bonds, Election of 2004,
Series 2006B in the amount of $13,285,473.05 (the “2006 Bonds”).

In November 2007, the District issued General Obligation Bonds, Election of 2004,
Series 2007C in the amount of $11,915,818.95 (the “2007 Bonds”).

In May 2009, the District issued General Obligation Bonds, Election of 2004, Series
2009D in the amount of $3,031,779.30 and Series 2009E in the amount of $5,866,919.15
(collectively, the “2009 Bonds”).

In December 2010, the District issued 2010 General Obligation Bond Anticipation Notes
in the amount of $14,000,956 (the “2010 BANs”").

In January 2011, the District issued General Obligation Bonds, Election of 2010, Series
2010A in the amount of $9,405,512.20 (the “2010 Bonds”).

Debt service on the 2005 Bonds, the 2006 Bonds, the 2007 Bonds, the 2009 Bonds and
the 2010 Bonds is secured by ad valorem taxes on all taxable property within the District. Debt
service on the 2010 BANs is expected to be paid from a subsequent issuance of general
obligation bonds.

Certificates of Participation. In 2004, the District issued $3,500,000 in 2004
Certificates of Participation to finance construction and equipping of certain new projects and
other improvements to school facilities. Interest rates on the 2004 Certificates range from 2.5%
to 8.0%. The aggregate amount outstanding as of June 30, 2010 is $2,080,000, and the final
maturity is on August 1, 2014.

District’s Response to State Budget Cuts

The State of California has experienced tremendous budget deficits during the past
three years. See “State Funding of Education and Recent State Budgets — 2010-11 State
Budget” below.

In light of the spending cuts and funding deferrals instituted in recent State budgets, the
District has instituted the following measures:

. Elimination of Brawley and El Centro Extended Campus Offices, thereby
reducing direct services to both cities, although IVC classes will still be held at their
respective high schools.
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. Summer session was reduced and Winter session was eliminated.
. Classes offered by overload and adjunct faculty were reduced.

. All reductions will adversely impact students and reduce their access to
classes. Transfer course requirement completion may be delayed.

. Library acquisitions of books and library hours to be reduced.

. Reduction or elimination of non-credit courses will eliminate senior
programs, computers, art, music, and exercise.

. IVC financial support for the Small Business Development Center was
eliminated.

. Short-term training programs, such as Customer Service Academy, were
eliminated.

. Maintenance and operations to cut some services and reduce others.

Imperial County Investment Pool

Under the California Education Code, the District is required to pay all monies received
from any source into the County of Imperial Treasury to be held on behalf of the District.
Pursuant to the County Charter and subject to annual review and renewal by the Board of
Supervisors of the County, the County Director of Finance is authorized to invest and reinvest
the funds. The County’s General Fund, among other funds, is invested in the Imperial County
Pooled Investment Fund (the "County Pool"), which is managed by the County Director of
Finance. The County Pool is governed by the Imperial County Annual Investment Policy for the
Pooled Investment Fund (the "Investment Policy") as authorized by the Sections 53601 et seq.
and 53635 et seq. of the Government Code of California (the "California Government Code")
which the Treasurer annually renders to the Board of Supervisors. The Board of Supervisors
review and approve the Investment Policy at a public meeting. This policy defines investible
funds, authorized instruments, credit quality required, maximum maturities and concentrations,
collateral requirements, and provides the approved credit standards, investment objectives and
specific constraints of the portfolios managed. The Investment Policy also authorizes the
establishment and periodic review of investment guidelines which provide specific guidance to
the portfolio managers. These investment guidelines are fully consistent with and subordinate to
the Investment Policy.

Authorized investments are required to match the general categories established by
Sections 53601 et seq., 53635 et seq., and 16429.1 et seq. of the California Government Code;
including the specific categories of financial futures and financial options contracts established
by California Government Code Section 53601.1. No investments are authorized having the
possibility of returning a zero or negative investment yield.

The following table identifies the types of securities held by the County Pool as of March
31, 2011.
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IMPERIAL COUNTY
POOLED INVESTMENT FUND PORTFOLIO SUMMARY
(as of March 31, 2011)

Type of Investment Par Value Market Value Book Value Days to Maturity
LAIF/HIGHMARK CAPITAL / ZBA $89,500,000.00 $89,500,000.00 $89,500,000.00 1
Certificates of Deposit — Bank 95,891,000.00 95,891,000.00 95,891,000.00 356

Federal Agency Issues — Coupon 189,200,000.00 190,335,839.40 189,295,310.00 1,089

Total Investments 374,591,000.00 375,726,839.40 374,686,310.00 641 (average)
Cash — Passbook/Checking 19,063,207.06 19,063,207.06 19,063,207.06 1

Total Cash & Investments $393,654,207.06 $394,790,046.46 $393,749,517.06 826 (average)

Source: Imperial County Tax Collector-Treasurer.
State Funding of Education and Recent State Budgets

The State requires that from all State revenues there first shall be set apart the moneys
to be applied for support of the public school system and public institutions of higher education.
California school districts receive a significant portion of their funding from State appropriations.
As a result, decreases in State revenues may significantly affect appropriations made by the
legislature to school districts.

The following information concerning the State's budgets for the current and most recent
preceding years has been compiled from publicly-available information provided by the State.
Neither the District, the County, nor the Underwriter is responsible for the information relating to
the State's budgets provided in this section. Further information is available from the Public
Finance Division of the State Treasurer's Office.

The Budget Process. The State's fiscal year begins on July 1 and ends on June 30.
The annual budget is proposed by the Governor by January 10 of each year for the next fiscal
year (the “Governor's Budget”). Under State law, the annual proposed Governor's Budget
cannot provide for projected expenditures in excess of projected revenues and balances
available from prior fiscal years. Following the submission of the Governor's Budget, the
Legislature takes up the proposal.

Under the State Constitution, money may be drawn from the Treasury only through an
appropriation made by law. The primary source of the annual expenditure authorizations is the
Budget Act as approved by the Legislature and signed by the Governor. The Budget Act must
be approved by a two-thirds majority vote of each House of the Legislature. The Governor may
reduce or eliminate specific line items in the Budget Act or any other appropriations bill without
vetoing the entire bill. Such individual line-item vetoes are subject to override by a two-thirds
majority vote of each House of the Legislature.

Appropriations also may be included in legislation other than the Budget Act. Bills
containing appropriations (except for K-14 education) must be approved by a two-thirds majority
vote in each House of the Legislature and be signed by the Governor. Bills containing K-14
education appropriations only require a simple majority vote. Continuing appropriations,
available without regard to fiscal year, may also be provided by statute or the State Constitution.
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Funds necessary to meet an appropriation need not be in the State Treasury at the time
such appropriation is enacted; revenues may be appropriated in anticipation of their receipt.

Tax Shifts and Triple Flip. Assembly Bill No. 1755 (“AB 1755”), introduced March 10,
2003 and substantially amended June 23, 2003, requires the shifting of property taxes between
redevelopment agencies and schools. On July 29, 2003, the Assembly amended Senate Bill No.
1045 to incorporate all of the provisions of AB 1755, except that the Assembly reduced the
amount of the required ERAF shift to $135 million. Legislation commonly referred to as the
"Triple Flip," was approved by the voters on March 2, 2004, as part of a bond initiative formally
known as the "California Economic Recovery Act." This act authorized the issuance of $15
billion in bonds to finance the 2002-03 and 2003-04 State budget deficits, which are payable
from a fund established by the redirection of tax revenues through the "Triple Flip." Under the
"Triple Flip", one-quarter of local governments' 1% share of the sales tax imposed on taxable
transactions within their jurisdiction are redirected to the State. In an effort to eliminate the
adverse impact of the sales tax revenue redirection on local government, the legislation
redirects property taxes in the ERAF to local government. Because the ERAF monies were
previously earmarked for schools, the legislation provides for schools to receive other State
General Fund revenues. The swap of sales taxes for property taxes will terminate once the
deficit financing bonds are repaid, which is currently expected to occur by 2016.

2010-11 State Budget. Set forth below is a summary of information available with
respect to the 2010-11 State Budget.

November 18, 2009 - LAO Report on Fiscal Year 2010-11. On November 18, 2009, the
LAO released a report entitled “The 2010-11 Budget: California's Fiscal Outlook,” in which it
forecast that the State will need to address a General Fund budget problem of $20.7 billion
between now and the time the Legislature enacts a fiscal year 2010-11 State budget plan. The
budget problem consists of a $6.3 billion projected deficit for fiscal year 2009-10 and a $14.4
billion gap between projected revenues and spending in fiscal year 2010-11.

January 8, 2010 — 2010-11 Proposed Budget Submitted by Governor to Legislature.
The Governor submitted his 2010-11 Budget to the State Legislature. The 2010-11 Proposed
Budget acknowledges a projected budget gap of $19.9 billion, comprised of a 2009-10 shortfall
of $6.6 billion, a 2010-11 budget year shortfall of $12.3 billion and a modest reserve of $1
billion. The Governor proposed a combination of spending reductions, alternative funding, fund
shifts and additional federal funds to close the $19.9 billion budget gap. Approximately 40% of
the solutions relied on the federal government for funding or flexibility, another 40% relied on
reductions in State spending, and the remaining 20% consisted of various fund shifts.

With respect to K-12 funding, the 2010-11 Budget proposed full funding of the
Proposition 98 minimum guarantee, but a reduction of approximately 10% in funding for
administration an